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Generalized Unit Value Indices

By Ludwig von Auer

The overall price change of an economy is usually measured by averaging the
individual items’ price changes. As an alternative, one could measure the
overall price change by computing average price levels for each period and
then comparing these price levels. This change-in-price-levels approach has
received scant attention in past research.

The present study challenges this tradition. It develops the family of
generalized unit value indices and demonstrates that this family represents a
collection of well-known, hardly known, and hitherto unknown price index
formulae. All members of this family can be viewed as representatives of the
change-in-price-levels approach. This study also examines their axiomatic
record and discusses the implications for official price measurement.
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